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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION

DEMAND NO.18

Department of Food and Public Distribution

A. The Budget allocations, net of recoveries, are given below:

Budget 2005-2006

Revised 2005-2006

(In crores of Rupees)
Budget 2006-2007

Major Head | Plan  Non-Plan Total Plan  Non-Plan Total Plan Non-Plan  Total
Revenue 3541 2649463 2653004 247 2349483 2351730 5780 2449840 2455620
Capital 5846 160 6006 3753 140 3893 3800 160 3960
Total 9387 2649623 26590.10 6000 2349623 2355623 9580 2450000 2459580
1 Secretariat- Economic Services 3451 015 1472 1487 015 1761 17.76 075 2023 2098
Food, Storageand Warehousing
2 FoodSubsidy 2408 2620000 2620000 2320000  23200.00 2420000 2420000
3. Subsidy onmaintenance of buffer
stock of Sugar 2408 16000 160.00 12500 12500 40,00 4000
4 Reimbursementof Internal
Transportandfreightchargestosugar 2408 90.00 90.00 90.00 90.00 50.00 50.00
factories on export shipment of sugar
5.  Other Expenditure for development of 2408 921 921 970 970 9.70 970
sugarindustry
6 SugarDevelopmentFund- Transfers
To 2408 250,00 250.00 250.00 250.00 250,00 250.00
From 2408 25921 25921 -224.70 -224.70 99.70 99.70
6860 30000  -30000 27500 27500 30000  -300.00
Net 30921  -30921 -249.70 -249.70 -14970  -149.70
7. Otherprogrammesof Food, Storage 2408 091 2838 2929 091 2569 2660 045 2814 2859
and Warehousing 4408 099 099 095 095 125 125
Toial 190 2838 3028 186 2569 2755 170 2814 2084
Total-Food, Storageand Warehousing 190 2617838 2618028 186 2320069 2320255 170 2417814 2417984
Civil Supplies
8 PilotProjectonIimplementation of
Food Credit Card in PDS 3456 125 125 011 011
9 Other Schemes of Civil Supplies 3456 3310 150 3460 2000 150 2150 5152 5152
10. Reimbursement oflossesto STCin 3456 001 001 001 001 001 001
trading operation of Edible Oils
Total - Civil Supplies 3435 151 3586 2011 151 2162 5152 001 5153
Consumer Industries
11 Investmentsin Public Enterprises 4408 4808 4808 3188 3188 3225 3225
12, Consumerindustries 2852 0.02 002 002 0.02 0.02 0.02
13. Rehabilitation/Modemisation of
Sugar Mills 6860 10000 10000 10000 10000 100,00 10000
14. Loansto Sugar Mills for Cane
Development 6860 2500 2500 2500 2500 2500 2500
15. Loansto Sugar factories for bagasse
based cogeneration power projects 6860 10000 10000 12500 12500 10000 10000
16. Loansto Sugar factories for production
ofanhydrous alcohol orethanol 6860 7500 7500 2500 2500 7500 7500
fromalcohol
Total-Consumer Industries 4803 30002 34810 3188 27502 30690 3225 30002 33227
17. LoansforHindustan Vegetable
QilsCorporation 6860 160 160 140 140 160 160
18. Lumpsum provisionfor projects/schemes
for benefit of North Eastern States 2552 130 130 508 508
including Sikkim 4552 9.39 939 470 470 450 450
Toal 9.39 9.39 6.00 6.00 958 958
GrandTotal 9387 2649623 2659010 6000 2349623 2355623 9580 2450000 2459580
B. Investmentsin Public Head of | Budget I.E.B.R. Total | Budget I.E.B.R. Total | Budget I.E.B.R. Total
Enterprises Dev. | Support Support Support
1101  Food Corporation of India 12408 4808 4808 3188 3188 3R25 3225
1102  Central Warehousing Corporation 12408 63.18 63.18 6318 6318 11088 11088
Toial 4808 6318 11126 3188 6318 9506 33225 11088 14313
C.Plan Outlay
1 Secretariat - Economic Services 13451 015 015 015 015 0.75 0.75
2 Food, Storage & Warehousing 12408 4998 6318 11316 3R74 6318 9692 335 11088 14483
3 CivilSupplies 13456 3435 3435 2011 201 5152 5152
4 NorthEastem Areas 22552 939 939 6.00 6.00 958 958
Total 9387 6318 15705 6000 6318 12318 9580 11088 206.68
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1. This provision is for Secretariat expenditure of the
Department.

2. Food subsidy is paid to the Food Corporation of India
for reimbursement of (i) the difference between the economic cost
of food grains and their issue price, (ii) carrying cost of buffer
stocks, and (iii) on account of levy sugar, import of sugar, etc.
The economic cost comprises procurement price and procurement
incidentals for indigeneously procured foodgrains as well as
distribution incidentals comprising movement, storage, handling,
interest charges, etc. Subsidy is also paid to few State
Governments who are procuring foodgrains for Central Pool under
Decentralized Procurement of Foodgrains Scheme.

3. Thisrepresents provision for meeting outstanding claims
of Sugar Mills for maintenance of buffer stock of sugar, to be met
out of Sugar Development Fund.

4. This provision is made for reimbursement of internal
transport and freight charges to sugar factories on export shipment,
marketing and handling and payment of other permissible claims.

5. The expenditure is met out of the Sugar Development
Fund for making payment of agency Commission to NCDC and
IFCl and also includes grants-in-aid to sugar mills.

6. The Sugar Cess Act, 1982 provides for levy of cess of
Rs.5 per quintal from 1st June, 1982 and Rs.14 per quintal from
1st November, 1982 on production of Sugar for credit to the
Consolidated Fund of India. The Sugar Development Fund Act,
1982 provides for transfer of an amount equivalent to the cess
collected, reduced by the cost of collection to the Sugar
Development Fund and to be used for development of sugar
industry and for matters connected therewith or incidental thereto
by making loans, grants and other expenditure relating to
development of Sugar Industry. The provision is for transfer of
the amount computed in the above manner from the Consolidated
Fund of India to Sugar Development Fund under the Public
Account of India and withdrawals from the Fund.
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7. This includes provision for residual expenditure on
purchase of foodgrains, Training, Research and Evaluation,
Direction and Administration, International Cooperation
(International Wheat Council/International Sugar Council) and
other Schemes.

9. This provision is for the schemes relating to:

(i) Training Research and Monitoring for Public
Distribution System;
(i) Village Grain Bank; and
(iii)  Financial assistance to States/UTs for Computerisation
of Public Disribution System Operations.

10. This provisionis for reimbursement of lossesto STC in
its trading operation on imported edible oil on Government
account.

11. This provision mainly represents the outlays required
for completion of storage capacity of FCl which is in progress.

12. This includes provision for residual payment, if any,
to Commissioner of Payment under section 14 of Amritsar Oil
Works Act.

13. The expenditure is for providing loans inter-alia for
rehabilitation and modernisation of any sugar factory and is met
from the Sugar Development Fund.

14. The provisionis for making loans to sugar mills for cane
development and is met from the Sugar Development Fund.

15. The provision is made for loans to sugar factories for
bagasse based co-generation power projects.

16. The provision is made for loans to sugar factories for
production of anhydrous alcohol or ethanol from alcohol.

17. The provision is for providing loans to HVOC to meet
the gap inresources.

18. This provision s for projects/schemes for the benefit of
North-Eastern Areas and Sikkim.
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