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No. 41/ Department of  Revenue

Revenue
Capital

Total

MINISTRY OF FINANCE

DEMAND NO. 41

Department of Revenue

A. The Budget allocations, net of recoveries, are given below:

 (In crores of Rupees)

Budget  2005-2006 Revised  2005-2006 Budget  2006-2007
Major Head Plan Non-Plan Total Plan Non-Plan Total Plan Non-Plan Total

... 5068.26 5068.26 ... 2549.92 2549.92 ... 3055.96 3055.96

... 5.05 5.05 ... 1.46 1.46 ... 2.06 2.06

... 5073.31 5073.31 ... 2551.38 2551.38 ... 3058.02 3058.02

1. Secretariat-General Services
2. Implementation of VAT Scheme
3. Setting up of Tax Information

Exchange System
Other Fiscal Services
4. Enforcement Directorate
5. National Institute of Public

Finance & Policy
6. International Cooperation
7. Other Expenditure
Other Administrative Services
8. Narcotics Control
9. International Cooperation, etc.
10. National Fund for control

of drug abuse
Other Industries
11. Opium and Alkaloid Factories

11.01 Revenue Expenditure
11.02 Less - Revenue Receipts
11.03 Net
11.04 Capital Expenditure

12. Chief Controller, Government
Opium & Alkaloid Factories

Other Taxes and Duties on
Commodities & Services

13. Collection of Inland Air Travel Tax
14. Collection of Foreign Travel Tax
Collection of Taxes on Income and

Expenditure
15. Other Expenditure
16. Purchase of Ready-Built

Accommodation
16.01 Residential Buildings

17. Compensation to States/Union
Territory Governments
for Revenue losses due to
implementation of VAT and

      VAT related expenditure

Grand Total

1. Provision is for secretariat expenditure of the Department
of Revenue including  Central Economic Intelligence Bureau,
Finance Intelligence Unit and Competent Authority under Smugglers
and Foreign Exchange Manipulators (Forfeiture of Property) Act
and Narcotics Drugs & Psychotropic Substances Act.

2. The provision has been made for strengthening of
infrastructure of  Sales Tax Department with the objective of
switching over to a Value Added Tax (VAT) in respect of 12 Special
Category and newly created States.

3. The provision has been made for setting up of a Tax
Information Exchange System (TINXSYS) for connecting 28
States and Union Territories in connection with the introduction
of VAT System as well as purchase of equipment, etc. and
miscellaneous expenses for holding meetings of Empowered
Committee/VAT Council as grants-in-aid.

4. The provision is for expenditure of the Enforcement
Directorate, which is concerned with the enforcement of the
Foreign Exchange Management  Act.

2052 ... 48.72 48.72 ... 51.34 51.34 ... 59.97 59.97
2052 ... 17.00 17.00 ... 10.00 10.00 ... 5.00 5.00

2052 ... 6.00 6.00 ... 10.00 10.00 ... 4.00 4.00

2047 ... 19.00 19.00 ... 17.63 17.63 ... 19.58 19.58

2047 ... 2.06 2.06 ... 2.06 2.06 ... 2.41 2.41
2047 ... 0.28 0.28 ... 0.28 0.28 ... 0.28 0.28
2047 ... 10.97 10.97 ... 9.65 9.65 ... 12.05 12.05

2070 ... 11.95 11.95 ... 11.97 11.97 ... 11.68 11.68
2070 ... 0.65 0.65 ... 1.71 1.71 ... 1.72 1.72

2070 ... 1.00 1.00 ... 1.00 1.00 ... 1.00 1.00

2875 ... 206.36 206.36 ... 174.54 174.54 ... 180.41 180.41
0875 ... -260.00 -260.00 ... -242.00 -242.00 ... -243.00 -243.00

... -53.64 -53.64 ... -67.46 -67.46 ... -62.59 -62.59
4875 ... 4.05 4.05 ... 1.43 1.43 ... 2.06 2.06

2875 ... 0.46 0.46 ... 0.47 0.47 ... 0.50 0.50

2045 ... 3.00 3.00 ... 0.30 0.30 ... ... ...
2045 ... 0.45 0.45 ... 0.65 0.65 ... ... ...

2020 ... 0.36 0.36 ... 0.32 0.32 ... 0.36 0.36

4216 ... 1.00 1.00 ... 0.03 0.03 ... ... ...

3601 ... 5000.00 5000.00 ... 2495.00 2495.00 ... 2950.00 2950.00
3602 ... ... ... ... 5.00 5.00 ... 50.00 50.00
Total ... 5000.00 5000.00 ... 2500.00 2500.00 ... 3000.00 3000.00

... 5073.31 5073.31 ... 2551.38 2551.38 ... 3058.02 3058.02
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5. The  provision is for grants-in-aid to the National Institute
of Public Finance and Policy (NIPFP) for its establishment related
expenditure.

6. The Provision  is for annual contribution towards
Membership of Asia/Pacific Group on Money Laundering.

7. This includes provision for  Appellate Tribunal under
Smugglers and Foreign Exchange Manipulators (Forfeiture of Pro-
perty) Act, 1976 and  Customs, Excise and Service Tax Appellate
Tribunal.

8. This includes provision for Central Bureau of
Narcotics.

9. The provision is for contributions to United Nations Fund
for Control of Drug Abuse, Commonwealth Association of Tax
Administrators, Customs Council and Drug Advisory Programme
of Colombo Plan Bureau.

10. The provision is for transfer of funds to the National Fund
for Control of Drug Abuse.

11. This represents the net expenditure of the Opium
Factories and Alkaloid Works at Ghazipur and Neemuch including
purchase of Opium produce.  Central Government exercises
exclusive control over the cultivation of opium and purchases the
entire produce for processing and sale for medicinal and scientific
needs.

12. Provision is for expenditure of the organisation of the
Chief Controller, Government Opium and Alkaloid Factories.

13. Inland Air Travel Tax was leviable on all passengers
embarking for domestic air journey.  The tax was collected by the
carriers. The tax has been abolished with effect from January 9,
2004.  The provision is for payment of  arrears of the collection
charges to the carriers, which was worked out at the rate of 5% of
the tax collected.

14. The Foreign travel tax was payable in respect of an
international journey undertaken by a passenger.  The tax was
collected by the carriers for which collection charges at 1/3% of
the tax collected are paid to them.  The tax has been abolished
w.e.f. January 9, 2004.  The provision is for the payment of
arrears of such charges.

15.  Provision is for meeting the expenses of the National
Committee for Promotion of Economic & Social Welfare set up
under the Income Tax Act.

16.   Provision is for purchase of ready-built residential
accommodation for the Enforcement Directorate.

17.  The provision is for compensation to States/UTs for
revenue losses that may occur due to implementation of  VAT
and for grant to states for VAT related expenditure.  The provision
is also for compensation to UTs for revenue losses that may occur
due to implementation of VAT and grant to UTs for VAT related
expenditure.
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